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MORE AID T0 LINES
“RERUSED BY BANKS

Railways Could Not Borrow |
Without Assurances of
Higher Fares.

——

END FORESEEN BY SHONTS

Officers Conferred Two Days
With Financiers to Prevent
Receivership.

Announocament that Judgs Mayer had
appointed a recelver for the New York
Rallways Company came alter two days
of eonferences between officialy of the

and bankers, and followed
closly upon a hurriediy called special
meating of the directora. It was ru-
mored for hours in Wall Street that the
reoeivership was close, although the gen-
eral opinion appearsd to be that It would
includs both New York Rallways and
Interborough Consolidated, The weak-
nems of the traction shares throughout
the day reflected the general opinion In
the gtrest aa to the imminence of recelv-
tfw proceedings,
two days the chief officers of the
company had besn in admost continuous
conference with bankers endeavoring to
avolve some method by which the recelv.
ership might be avertad. No loophole of
spcape was seen, however, In view of the
situation with reapect to higher fares,

Theodors P. Bhonta, in an Interview
after the announcement of the appoint-
mant of a recelver, went over the fight

the traction ofMcials of New York
have been making for thes last two yeara
for higher farea. Ha raferred Lo the
first pamphlet which the Interborough
Rapld Transit Company had caused to
be lssued on thle subject, a pamphlet en-
titled “Why a Charge for Tranafers Is
Justified." 'That, he sald, waa published
early In 1817 and marked the beginning
of a campaign to educate the public to
the necessity of higher fares and trans-
fer charges.

fhonts's Campaign of Educationm.

“From that t!me to the present, Mr.
Shonts mald, “we have bean trying to
educate the public and the public au-
thorities In regard to the changing con-
ditions over which we had no control
anf as a result of which all electric
traction linss must soon reach a polnt
where troublsa would follow unless some
provision were mads for aAn increase in
revenue. In the summer of 1518 the
sltuation became =0 oritleal that we
doubted that we would ba abla Lo pass
mafaly by Ootober 1. Wa did manage
to get through that pariod, however, but
again on January 1 the situation was
Just an bad, Nature was kind to us,
howaver, and sent us a mild winter, so
that with a alightly increased revenue
during the winter we wers not forced to
meet the heavy costa usually Incldent to
the winter season.

“And so the altuation has been. All
the tims wa have besn hoping for relief
or for m promise of rellef upon which
we could go before hankers and get ade-
quats funds. I1f the bill had passed in
Albany (the Carson-Martin bill) eor It
the BHoard of Estlmate had taken a dif-
ferent attitude I think the banks would
bave halped ue But when January was
$11.000 worss t'an December, with the
fatter the worst month in our history,
the situation began to look. pretty hope-

“"Wa llved on throtgh February and
when our creditors bDegan 1o press us
and to demand payment and ask for
statementa of our cash position the in-
evitable happened. Thase pecple came
along and fled thelr bills and served
them on us to-day.

*When It was put up to us s hur-
ried meeting of the board of directors
wan called. 1 read to tha board our
financial condition and it was the judyg-
ment of the directars that thers was
mothing te do but to acquiesce In the
potition,

“Jydge Muyer has appointed Mr
Wedges our recelver and we are going
te do all that wa can to help him un-
tangle the situation as much as possible.'

Figures on Elght Cent Fare,

Mr. Bhonts was asked how much, In
Ais opinlon, would have been necemsary
for the company W charge for fare to
avert ths recelvership. In reply he

d:

“Wa figured wa ought to have an
sight cent fare for the Interborough snd
an eight cent fare and a thres cent trans-
fer charge for the surface lines We
fgured that seven cents would make us
whole, that the eighth cent would make

RECEIVER IS NAMED
FOR N. Y. RAILWAYS

Continwed from First Page,
generally, and the recelvarship (8 finnlly
asked for in order that the resources of
the company may be conserved and the
interesin of the public As well as thoss
of defendant and plaintiff protected.

The petition of the plaintiff alleges
that the company has an authorized
capital stock outstanding of B17.4905.080
and that ths lines are mubject to the
following mortgags indabisdness:
n:::r;::ll:"." . .'.'...l,“.'!“'..'..ﬂi.tu.ili 78
Afdjustment mortgage 20,600, 407.44
Convertible serlp....... 5,200.00

List of Morigages.

Then followa a list of outstanding
mortgages on the property of companies
owned and oparated by the New York
Nallways Company as follows:

Ington  Avenus & Pavonia
M;.rg Ry, Co. PAFCOTILSE 15,000,000
Col AV int Yoo
e e . 8,908,000
Proadway Ry, Co. ., .. r . 1,800,000
Bouth Ferry R. R Co..cveunn - 250,000
Central Crosstown Ry. Co....... 280,000

The mortgags indebiedness alleged in
ths petition agninst the lines leased by
the New York Nallways Company I
given as followns:

Hrosdway & Beventh Avenus R
R Co. first consolidated mori-

Enge PN AP R e ..“.h.nll.lll.."
i vl Motk (1
Twanty-third -L”.‘Nnt’linco‘m:'l": .

e aaorus Awon, o6
Bieecker Straet & Fulton WFerry

R R Co : 100,000

[}  § aniown
Thilt:“és:lu,"h a_".". .Pm, .oea 1000000

The petition continuea :

“*The plaintiff s Informed and helieves
that fallure to meet the Interest on such
mortgags Indebtedness am much Intsrest
matures, other than Interest on the
aforesald adjustment mortgage Indebted-
ness, which acorues only as sarned, will
opernte also ss a default under the
mortgngd securing the indebtednsas, ths
jnterest on which shall so become In de-
fault and render such mortgage enforce-
able,

Operation of Eystem.

*That on information and bellel tha
defendant sincs entering Into poasession
ns aforssaid has operatsd all the lines
owned and leased by it as parts of a
mingls system constituting routes over
different lines and parts of lines, con-
necting separated lines over parts of ln-
termediate, leuwed or owned lines, or
lines of controlled companies, Inter-
changing equipment among the various
lnes and furnishing equipment as might
be required 1o meetl from time to timse
the varyving requirements of particular
Ines . supplying power and using powar
houses, ear barns and stations as seemed
best for the effective and economical
operation of the system as & whole and
also establishing a system of transfers
between various lines and groups; that
the defendant owns equipment to & sub-
atantial amount which has been used
ovar the aystem.

“The plaintift s Informed and belleves
that many of the leased lines In defeand-
ant's system are without adequate equip-
ment of thelr own and that in many
casen motlve power employed on the
leased lines, or linem of controlled com-
panies has been changed to electricity
without supplyving sald lines with Indee
pandent power houses or other indepe -
ont sources of supply of power, leaving
such lines dependent for power on other
lines of the system.”

The petition here meta forth that the
defendant's alleged indebtadness to the
plaintift & in the sum of §36.806.06 for
brakes used and miscellaneous castings
furnished and suppiied and for which
the defsndant agreed to pay. Tha petl.
tlon sets forth formally that payment
of the above sum has been duly de-
manded and refused

Continuing the petition saye:

“It s the piaintiffs Information and
bellef that since entering into possas-
ron of the premiises the defendant has
expanded large sums aggTagating more
than $3.000.000 in making improvema.ts
and additions and other oxpital expen-
ditures to and upon the lines of ita sys-
tem, Including ite lensed lines, and that
eald expenditures have greatly benefted
such dines and enhanced the walue of
sald leamed properties, but that the de-
fendant hiaw no further resources for any

further expenditures Lhat may be need-
ed;: that the defendant has been re-
quired and will be required 10 muke

iarge expenditures for the malntenance
and repalr of it gystem, and that the
defendant will Le unabie to pay there-
for, waithough Immediately necessary
for tha operation of Ita Ilnas; that |n
the course of tha oparation of its lines
numerous accidents have opccurred In
respect of which sulte have besn
brought and are now pending, and that

a roturn on the city's investment, While [ sald sults to the number of several
wd have & nominal fare of Nve cents on | thouswnds are now upon the calen-
the wsurface llnes, we lssue ®so0 many | dars of the courts awalting trinl, and
transfers that the average fare for pas- | that the defendant will be without
sengera carrind s now down to leas than | means to meet Jjudgments recovered in
three and one-half cents—3.42 cents to | mald mults: that there Is a wult upon
bea exact.” the ecalendar of this court growing out
——— e -

Durability and Service

Ownership of a motor car is a poor investment
without these two essentials,

For four years the Oakland Sensible Six has
made good for 150,000 owners, This unques-
tionably proves its durability.

Oakland Service is always efficient—stations
can be found everywhere.

Let the Sensible Six make good for you.

Sedan, 81706
Coupe, 217,

Additional for Wire Wiheel Equipment, $75.00 '-

Touring Car, 31177
Roaduer, Shet 7

Telophone: Circle 261.2

A\ :< Lx‘—\ N

All prices delivered in New York

Sidney B. Bowman Automobile Co. ||

Broadway at 52nd Street

of the resrganisation of (he Metropoll-
tan Btrest Rallway Company, in which
It is clalmad that the defandant Is Va-
ble for upward of a million dollars, and
the dafendant will bo without meann to
meet any Judgment recovered thereon,
“That there & grave danger that the
lines of the defendant may no longer be
operated In u mingle wystem, but the
various llnes which are now owned or
leaned may bs broken up and separately
oparated . that there is likewise grave
danger that mults may be inatituted
agininst the defendant In respect of the
claimn above stated and that it Is ea-
sential to the Interesta of the defendant
&nd to the interests of the public and of
the plaintiff that the property of the
defendant should not be sacrificed ; that
the position of the defendant is the more
soute by reason of the present bad
financia leftuation of publie mervice cor-
porations generally ; that there are out-
standing unpald specinl franchise taxes
for the year 1000 againat the property of
the defendant and certaln of the lesnors
which with Interest claimed to be due
thereon amount to approximately §500,-
000; that such taxes constitute llens up-
on tha special franchises of the com-
paniss affocted and that thers In likell-
hood of steps being taken by officers of
the olty of New York to sell much lines.

"“That for the fiscal year snded June
B0, 1918, the result from operation of
the defendant’'s system was such that the
incoms of the year recelved from il
sources was F103.630.87 lems than the
amount required to pay the Interest on
the first real estate and refunding mort-
nge 4 per cent bonds; that for thes six
monthe,Decomber 21,1018, the defendant's
Income of the period waa §738,167.50 lenn
than the amount sufMeient to pay such
Interest ; that on December 31, 1818, the
defendant’s corporate deficlt was $2,126,-
039.32; that all of the defendant's L
clal and reserve funde have besn ex-
haustod and that the defendant has not
such sufMclant credit to obtaln the mon-
eya required for the operation of Its
property,

"That the sald system, together with
all It appurtenancen, rolling stock and
other property, is now in a ressonably
Ecod condition: that during the Iast
yoar the lines owned and leased by
the defendant carried over three hun-
dred milllon passengern, and the average
number of perscus employed Ly the de-
fendant will exeeed alx thousand.”

The petition concludes by siating the
action I8 taken to conserve the assets
of the company, prevent the fling of
numbers of sults and consequent legal
fights by creditors to obtain priority
which in the opinlon of the plaintifr
might ultimately prevent the defendant
from continuing in busineas

In the answer to the petition, which
was signed on behalf of the New Yurk
Rallways Company by James 1. Quack-
enbush and Richard Held Rogers of
counsel, the defendant admita all the
aliegations contained in the petition and

of a recelver “to preserve tha unity of
the syatem as it has been maintained
and protect and preserve the corporate
franchises, privileges and property,
pressrva the corporate existenca and
protect and preserve sald property, real
and personal, from belng sacrificed un-
der any procesding which can or may
be taken to prejudics or sacrifice sames.™

Members of the Board of IZstimate
wera In measlon ns a commlittes of the
whole, as usual before the regular meet-
ing day of the board, yesterday afternoon
when word was brought to them at §:20
o'clock that a recelvership was Imminent
for ons of the Interborough companies,
Although they had been told that thelr
efusal to grant the Public Service Com-

probably would result in a recelverahip

{0 be taken yesterday. They took no ac-
tion on the information and adjourned
before full details were learned.

Mayor Hylan asked Corporation
Counsel Burr to go to the Federi) ceurt
and wuggest tha! a corecelver b ag
nointed to represent any interest that
the city might have. Mr. Burr had =a
talk with Judge Mayer, who told him of
the appointment of Mr. Hedgea ns tem-
porary recelver. Tha Judge said when
argument wasn heard March 31 to niake
the recelvership permanent he would
hear anything the city might waut
say at that time.

When Mayvor

Hylan wnas told inter

York Rallwads Compans

he snlil

Joine In the prayer for the appointment |

to |

wany the right 1o give [nereased fares |

for the companies, they eald it was the |
firat intimation they had that action was |

to |

that tne receivershlpy wau for the New |

PAID NO DIVIDENDS

First

of Big Interborough
Structure to Go Into
Receivership.

LINES' MERGER OPPOSED

Transfer System May Be

Abolished if Surface
Roads Are Split.

New York naliways Company s the
Arst card In the whole Interborough
structure 1o be plungsd Intoe recelver-
ship, but the surface lines In Manhatian,
which wers gathered into one group In
Deacember, 1011, got ascustomesd to the
Jurisdictisn of the court when they were

part of the Metropolitan Street Rallway
Byatem. At the top of the mtructure s
the Interborousgh Consolldated Corpora-
tion, which owns 152,768 shares of New
York Rallways stock, from which It has
never recalved a dividend, and 335,128
shares of Interborough Rapld Transit
stock, m the hande of trusteea, which
company s lesses of the Manhattan
Rallway Company

The Interborough Conmolidated. hefore
it can pay dividends on its stock, had to
mest nnnual interest of §$0,062,126 on
BET.826,000 Interborough - Metropolitan
43y per coant, bonds. A saml-annual in-
stallmant of 91,826,082 50 matures on
April 1. and thus far funds have bean
provided by Interborough Rapid Transit
dividands to pay only half of thia ma-
| turity. Whether the balance will ba
provided by April 1 in doubted In wall
Informed quarters, and If it tsn't pald »
second card In the Interborough Conmali-
duted structure will fall

Lines Oontributing Profiis,

Bahind ths unwisldy structure wers
the carnings of the subway and elevated
lines, and In addition Interborough Con-
solldated was supposed to get something
out of the annual earnings of the fol-
lowing surface lines which are included
in the New York Rallways Company:
Twenty-third Strest Hallway Company,
Hleecker Street and Fulton Ferry Hall-
road Company, New York and Marlem
RBalirond Company, Central Crosstown
Rallroad Company. Christopher and
Tenth street Rallroad Company, Thirty-
fourthh Strest Crosstown Raliway Com-

pany, Forty-second Strest and Grand
Street Forry Rallroad Company, Sixth
Aveniie Rallroad Company, Hroadway

and Seventh Avenus Rallroad Company,
Ninth Avenus Rallroad Company, Elghth
Avenue Rallroad Company, &c. Up (o
the end of 1816 the New York Hallways
| Compnny managed to pay some Inferast
on its adjustmaent income bonds held by
the public, but It has never been able
to pay n dollar that would go to help
out the holding rompany, which ia the
Interboroneh Consolidated Corporation
JY P, Muigan & Co, which are closely
ameociated in the publle mind with tha
nterborough Rapid
| were

Tranait Company,

in pronounced opposition to the

| formation of the stracture which was
| folsiel on the publiec under the nams of
He' Interborough Consolidated Corpora-

fon back in 1916, They 411 not share
{ m the underwriting and were not In pym-
pathy with the sffort 1o tie un the profie-

L1e subway and elavated linis with the
rurfnce lines, which as med utider

hie name of the ol Metr 1tan Streat
Hallway and later unde- the pnnme of 1he
New York Hallways Company had 1o
rar such large rentals that it was 4iM.
rijlt 1o mnake buoth ends et Thay

couldn’t foresee n rowy

ntarborough  Consolidated

and the result has borne out earlier ap- |
weheralons i

leamen on the lines operated by the
New York HRallwuys o Ny ranged
from K per cent. to 18 per cent. on the
apital mtock of the substdiary lines and

he payment took closs to 32000000 out

NEW YORK RAILWAYS

future for the |
Corporation |

the matter because it may mean a split-
ting up of the surface lines and the
abolition of transfern. The recelverahip
admittedly was due In part to the Ina-
bllity of the company to pay the leases
on the subsidiary lines, and the 60 and
00 days of grace having ended there
was no recoyrse but to put the lines
into the hands of the court, ‘There
Ars two alternatives: an agresment with
the surface lina owners o accept a
sealing down of fental paymenis; a ra-
turn of ths propertiea to their owners,
who would esch charge individual fares
without transfars.

Recelverasbhlp Foreseen.

Thers was, of course, another rem-
edy—that of inereased tares—vut the
attituds of municipal and Stale au-
thorities ahowed such relief waa out of
the queation. The danger of a recelv-
ership had been faced by financial in-
teremta for some weeks, the bankers
haviag formed protective committeas for
holders of the adjusting Income and re-
funding morigage honds as long AEO A8
March 8,

New York Rallways Company his
$17,465,000 capital stock. 865,523,027
funded debt outside of $11,680,000
funded debt of the leased and controiled
rompanies, and at the closs of tha year
ita profit and loss account showed &
deficit of 91,385,880, The largest ltems
in the funded debt are 930,620,077 ad-
justment Incoma Ow and $15.009.948 re-
funding 4m. It started in business on the
first of the year 1918 an wuccessor lo
tha Mastropolitan Btrest Rallway Com-
pany. which was sold under forsclosure.

The old Metropolitan, after a stormy
caresr, went on tha rocks in October,
1007, having at the time a capitalisation
of $180,866,000. From the tims of the
appointment of the receivers in 1908 to
Decomber, 1911, the financial Interests
concernsd struggled with ths problema
of reorganization. but the new company
took over the rentals that had staggered
its prodecessor. With the nid of assesa-
ments on the stock and the scaling down
of funded debt the New York Rallwaye
Company operated for slightly more
thar seven years befors 1t trod tha path
of many a traction company in the rich-
est clty In America.

New York Rallways owned. leased of
opearated uynder agresmant morse than
150 milem of trackage in the Borough
of Manhattan and had on hand approxi-
mately 2,000 cars. Its officers Are.
Theodore P, Bhonts, presidant; W. Leon
Pepperman, assistant to president;
Frank Hedley, vice-president and gen-
ornl manager. 1), W. Ross, vice-presi-
dent; H. M. Finher, secretary; H. H.
Campbell, treasurer, and E. F. J, Oay-
nor, auditor.

On the directorate are August Balmont,
Jr, 5 J. Berwind, A. D. Jullliard, W.
H. Famick, C. I". Howland, T. P. 8hontn,
R. 1. Bwartwout, Henry W, Bull, T. De
Wity Cuyler, J. C. Cubb and G. B
I Leighten

| PREPARE FOR OCEAN FLIGHT.

Alr Experts From England Reach

Newfoundland to Get Datm,
ET. Jonux's, N, F.. March 20.-—Alrmen
and meteorological experts from Eng-

land nhave arvived here to conduct ob-
wservationa on alr conditlons in connec-
tlon with placs for transatiantic flighta
Thney expect to remain several monthe

The announcement from England that
Harry 8. Hawker had already shipped
a michine to Newfoundland with a view
to sttempting a Night across the ocean
in the near future aroused greal Interest
nere

lorxpox, March 20 —Following  suce
cvsaful triain of new British dirigibles of
tha rield type of conustruction the Gov.
ernment. according o the Mail, has or-
dersd the buil®ing of two alrships, ench

| 800 foot long with a capacity of 3.-
|l""".ﬁ"" cubla feet. They will ba drivan
by wix engines, which will menerate &
|total of 1.800 horwe-power, and, it i

Suld® will have n lifting power of eighty

tons, compared wiltlh iwenty-nine tonsg

the Iargest load carrled by any known to

| e in existence.

— e —— —— — — — ———___J
./

ORDER

“Tha Interborough o mall there of the total Income of the New York
would be n recalver for lines, They Ballwaye, n sum wihlech  represented
have made good their j e about 40 par cent of tha total income |

Only wmeveral 'S ngn Compiroller 181K The Interast charges on funded
Cralg  declared Iy that the nd other debt more than used up the |
Hoard of Estimate woul re roin balance of the total tneoma n 1918 and
Itn rafysnl permit trong ox Wn a repult there was a deficit without .
o get mn increased foare He declared | 1y payment on the adjustment income | ’ Y,
municipal ownership and operption | bonda i 41 LN N\ /
rmemed 1o be the solution of the tr;.m-h‘ Necauss it has never recelved neame e i \ ‘\/’
diMcultles. Speaking nbout the sub-| from (s ownerahlp of New York Rail- P = e
way and the elevated lines, hs matd that | ways stock, the recelvership of the su
If the Interborough wanted to throw up face lines har no particular meaning ¥ i
Ita contract with the city he folt lhul.: s0 far as Interborough <onsolidated
rome way might Le found for the city to | Voarporation is concernad, but the trav- | St -
fAnance the linea i #lling public has a direct interset in > e

Service: 225.231 W. 49th St

A New Service by an Old Bank

TO meet the growing needs

of both

¥

]
oy
-

gl

The
FIFTH AVENUE BANK

. of New York

530 Fifth Avenue, N. W. Corner 44th Street

and individuals, and to aid in
developing relationships between
the United States and foreign
| countries, we are expanding the
. facilities of our FOREIGN DE-
PARTMENTtocare for foreign

' bagking _transactions of every

' "i A new feature of this department is the 1ssu-
ance of our own Letters of Credit, payable
din all parts of the world.

We shall also be glad to aid
those traveling abroad by

passports, procuring foreign
money, reserving desirable
steamship accommodations
—in fact aiding the traveler
in every possible way

commercial concerns

ving information about

MAIL FLIGHT OVER
ATLANTIC PLANNED

Aviator From Newfoundland
to Get $500 a Letter.

Hpecial Deapaieh fo Tum Ko
MonTaEar, March 20.—A Hritish pliot
fiylng o Bopwith airplans will attempt
the flight meross the Atlantic from New-
foundinnd to the British coast probably
during the flret week In April. It s
Aninounced that the aviator will necept
for the firmt alrplane dellvery between
America and PEurops twelve letters of
not more than one ocunce per letter, at a
charge of §500 per letter,

The madl bag will be officially wenled
bafors the start of the voyage and will
Le handed over to post ofMice oMclals at
the fllght tarminus.

A party of alrmen and meteorological
sxperis from Enxland bave arrived at
St. John's, Newfoundland, to conduct

obeervations on alr conditions in con-
nection with plans for tranmtiantic
They expect to remain several

flighta.

Chassis
$2050

one

Dependable. Regularity .
Essential in Coal Delivery |

an immense tonnage economically.

Autocar

The Autocar Company, Ardmore, Pa. Established 1887

montha making & thorough study of
wind currents and meteorologioal condi-
tions generally through the spring and
summer,

Tth REGIMENT |

Newfoundland Government officlals _
#ald they had no information regarding B'M?W‘W.é:"s“'r‘:-hd |
the plan, but that they were prepared ment will parade as pa &
to aceord aviators every assietance In escort to the

the development of their projecis,

The Montreal Efar will recelve the let-
tera and paymenta referrsd to above,
under the conditions mentioned, and will
forward them to the Aviator in New-
foundland for carrlage to Britain, ac-
copting no responsibility in the matter,
however, beyond that of transmission.

107th Infantry, U.S. .
Mon.,Mar.24,1919

Assembly at 2:15 P. M, East of

Sth Ave., as follows: -
Villa Releases Mormons. E‘[’jtnif"“m St., Ex-members In -~ a’,

Jranez, Olexico, March 0, —A tele- East 32nd St., Ex-members Com-
gram was received hers to-day from panies A, B, C D.
Bishop A. B. Call of the Mormon settie- East 31st St., Ex- Com-
mant at Colonin Dublan stating Bishop . ies E, F G& H.
J. €, Bentley, James T. Whetten, head Ep:nsmh ét .E!- Com-
miselonary of ths chureh, and Albert as K" L&mﬁmm {
Tiatjen, anathar Horrr‘nvc;;-ll. h.:l been nd— lel?..;h MM |
Isanad by Francisco A's Lroops an
had arrived at & logging camp dzl; DANIEL APPLETON, ]
miles south of Colonia Dublan and 18 Grand Marshal.

miles below the border.

The householder with empty coal bins accepts ne

excuses. He's “got™ to have that fuel. 1

Autocar motor trucks deliver on time and-deliver

The M. L. Bird Company, of New York, is but
of a thousand coal dealers who deliver satis-

factorily with Autocars.

The system of Factory Branches
cstablished by The Autocar Company
assures complete maintenance service,

THE AUTOCAR SALES & SERVICE CO., Ine.
549-57 W. 23d Street, Neow York
1026 Atlantic Ave., Broaklyn; 2431 Crand Con-
course, Bronx; 418-20 Washington St., Newark
159-63 Commuarce St., New Haven.
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